




Rengo will celebrate the 100th anniversary of its founding in 2009. Rengo’s slogan “The Packaging

Solutions Company” expresses its vision of the ideal Rengo Group. To realize this vision in the run-up to the
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C onsolidated Financial Highlights





Kiyoshi Otsubo, President & Chief Executive Officer

Physical distribution drives the global economy. People are recogniz-



New Pricing Structure

The paperboard industry is an energy-intensive industry that uses

large quantities of heavy oil, electricity, gas, and other fuels. The hike

in crude oil prices has substantially driven up the costs of fuel and

materials used in manufacturing, and also of transport. The Rengo Group has

increased production efficiency by scrapping and consolidating production

facilities while at the same time stepping up energy conservation by installing

a high energy efficient gas engine and biomass combustion power generation

facilities. In addition to striving to increase input yield of recovered paper at

the paper mills, we have set numerical targets and continue making efforts to

minimize the containerboard waste ratio at the corrugated box plants. The

productivity enhancement efforts of the past few years have enabled the







Export Volume of Recovered Paper

Sources: Ministry of Finance





Paperboard and Packaging-Related Business

Paperboard

During the fiscal year under review, the paperboard market saw a year-

on-year increase in demand accompanied by downward pressure on

profits owing to substantially higher costs due to an increase in the price

of recovered paper, the principal raw material of paperboard, and a hike

in the price of crude oil. As a result of maintaining production systems

in line with market demand, paperboard manufacturers maintained the

price level attained following the price adjustments of October 2003.    

The Rengo Group’s total production of paperboard increased 4.3% year

on year to 2,582,000 metric tons as domestic production increased



Corrugated Products

During the fiscal year under review, the corrugated products market







Environmental Protection

As an enterprise eager to contribute to the establishment of a sustainable society, in November 1999

Rengo enacted the Rengo Environmental Charter, which sets forth the fundamental philosophy and poli-

cies for environmental protection activities. The Environment Committee plays a leading role in putting in

place a structure for implementing environmental protection act
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Board of Directors and Corporate Auditors (As of June 29, 2006)

Seated, from left: Ryoichi Inoue, Kiyoshi Otsubo

Standing, from left: Morimasa Hirosaki, Yasuyuki Arimoto, Teruki Koetsuka

Chairman Ryoichi Inoue 

President& 409.9596 x[-1.6esids4 m
3-4389b. 409.9596 x[-1.68.00a23a



For the years ended March 31,  2002 , 2003, 2004, 2005 and 2006

Millions of yen

2002 2003 2004 2005 2006

For the Year:
Net sales．．．．．．．．．．．．．．．． ¥371,219 ¥364,300 ¥375,063 ¥391,175 402,168
Gross profits ．．．．．．．．．．．．．． 59,610 55,139 61,591 69,841 71,002
Operating income ．．．．．．．．．．．． 9,497 6,615 14,243 21,258 21,701
Income (loss) before income taxes ．．．．． 1,918 (3,011) 7,813 19,475 23,712
Net income (loss) ．．．．．．．．．．．． 599 (2,854) 3,881 10,914
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March 31, 2006 and 2005

Thousands of
U.S. dollars

Millions of yen
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Years ended March 31, 2006 and 2005

Thousands of 
U.S. dollars

Millions of yen

2006 2005
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(5) Securities
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9. SHAREHOLDERS’ EQUITY AND PER SHARE DATA
(1) Common stock and capital surplus
Under the Commercial Code of Japan (the “Code”), the entire amount of the issue price of shares is required to be
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Flexible packaging-related products Division includes flexible 
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15. LOSS ON IMPAIRMENT OF FIXED ASSETS
In the year ended March 31, 2006, the Company reported the following loss on impairment fixed assets;

Thousands ofUse Type of asset Place Millions of yen U.S.dollars
Kanda-cho Miyako-gun Fukuoka Prefecture ¥527 $4,504
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Head Office
2-7 Nakanoshima 2-chome,
Kita-ku, Osaka 530-0005,
Japan
Phone: 81-6-6223-2371
Fax: 81-6-4706-9909

Tokyo Head Office
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TOKYO OFFICE
16-1 Konan 2-chome, Minato-ku,
Tokyo 108-0075, Japan
Phone: +81-3-6716-7300
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